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BASED  ON  DATA  FROM  BUREAU  OF  LABOR  STATISTICS  *  ADJUSTED  FOR  SEASONAL  VARIATION 

f  WAGE  PER  WORKER  DIVIDED  BY  URBAN  LIVING  COSTS 


U.  S    DEPARTMENT  OF  AGRICULTURE 


NEG.   42189  BUREAU  OF  AGRICULTURAL  ECONOMICS 


Wages  per  employed  factory  worker  have  increased  more  rapidly  since  August  1939 

THAN  during  the  CORRESPONDING  PERIOD  OF  WqRLO  WaR  I,  WHEREAS  URBAN  LIVING  COSTS  HAVE 
increased  AT  ABOUT  THE  SAME  RATE  AS  DURING  THE  PREVIOUS  WAR.  ThE  RESULT  IS  A  MUCH 
LARGER  INCREASE  IN  REAL  FACTORY  WAGES  (wAGES  ADJUSTED  FOR  CHANGES  IN  LIVING  COSTs) 
DURING  THE    FIRST   31    MONTHS   OF   THE   PRESENT  WAR  THAN  DURING  WORLO  WaR  I. 


SUMMARY 

Although  prospects  are  that  agricultural  production  '^11  bo  incropsod 
considerably  during  the  current  season  in  line  with  Grovernniont  programs  to 
meet  needs  of  the  United  Nations,  the  expected  increase  in  lend-lease  buying 
and  continuance  of  the  upward  trend  in  consumer  income  assure  generally  sat- 
isfactory markets  for  farm  products  throughout  the  remainder  of  the  year. 

The  "General  Maximum  Price  Regulation"  of  the  Office  of  Price  Adminis- 
tration, fixing  wholesale  and  retail  price  ceilings  for  most  commoditiog 
(exceptions  apply  largely  to  agricultural  commodities)  at  the  maximum  prices 
charged  for  them  in  March,  is  expected  to  result  in  a  definite  slowing  of  tho 
advances  in  wholesale  prices,  living  costs,  and  prices  paid  by  farmers,  com- 
pared with  those  of  the  past  year.    The  controls  also  will  ai'fect  prices  re- 
ceived by  farmers  and  farm  income.     Together  with  other  controls,  it  is 
estimated  that  this  broad  price  order  brings  \inder  some  form  of  control: 
(l)  about  80  percent  of  the  commodities  used  in  construction  of  the  Bureau 
of  Labor  Statistics  wholesale  price  index;   (2)  about  75  percont  of  the 
products  and  services  included  in  the  Bure^^u  of  Labor  Statistics  cost  of 
living  index;   (3)  about  75  percent  of  the  items  contained  in  the  index  of 
prices  paid  by  farmers,  including  interest  and  taxes;  and  (k)  commodities 
processed  from  a.bout  60  percent  of  the  fa,rra  products  entering  into  tho  index 
of  prices  received  by  farmers^ 

Slaughter  supplies  of  hogs  during  the  Mr-y-Sept ember  period  arc  ex- 
pected to  be  15  to  20  percent  larger  than  in  ISkl,    But  the  price  outlook  is 
the  most  fa.vorablc  in  years,  owing  to  strong  consumer  demand,  military  needs, 
nnd  large  lend-lease  requirements  for  pork  r>nd  lard.    Cattle  maxKctings  con- 
tinue much  larger  than  a  year  ago,  but  prices  weejcened  some  following  the 
maximum  price  order  covering  beef  cuts  (not  live  cattle),    Lajnb  prices  have 
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risen  considerably  since  March  ?nd  in  mid-April  farmers  were  (S^etting  higher 
prices  for  wool  than  at  any  time  since  1925»    Mutton  ?nd  lam"b  are  not  suhject 
to  price  ceilings  under  the  recent  order,  but  wool  is  subject  to  control  under 
a  previous  order. 

Feed  supplies  in  19^2-J43  may  bo  ?bout  10  percent  sinAllor  per  animal 
unit  than  the  near-record  supplies  in  19^!-l-^2«    Price  ceilings  ha,ve  been 
placed  over  most  important  byproduct  feeds  but  ceilings  do  not  apply  to  grain 
prices. 

Consumption  of  cotton  and  wool  is  at  record  levels  despite  necessary 
curtailment  of  civilian  uses  due  to  military  needs. 

Wheat  crop  prospects  improved  during  the  past  month  but  prices  re- 
covered some  from  mid-March  levels.    An  average  Government  loan  ra.tc  of  $l.lU 
per  bushel  on  19^2  wheat  has  been  announced  compared  with       cents  l?st  season. 

Disappearance  of  fats  and  oils  recently  has  been  r?t  about  the  record 
19^1  average  rate  and  consumption  probably  Yjill  increase  further  unless 
restricted  by  Government  action.  Although  dealer  stocks  of  some  finished  goods 
are  large  and  domestic  production  of  fa.ts  and  oils  is  expected  to  bo  larger 
than  in  19^1i  requirements  are  large  and  imports  are  smaller  than  in  recent 
years,  so  that  factory  stocks  of  primary  fats  and  oils  arc  likely  to  be  much 
reduced  in  19^2. 

—  May  16,  I9U2 

DEJIAID 

Conditions  which  ordinarily  affect  the  domestic  consujucr  demand  for 
farm  products  have  been  relativoly  stable  in  recent  months,  since  increases 
in  output  of  military  equipment  have  been  more  or  loss  offset  by  reduced  pro- 
duction of  civilian  goods.    The  change-over  from  civilinn  to  war  production 
now  is  well  -ur.dor  wryt  ^'--d  soon  there  should  bo  a  further  rise  in  aggroga.to 
industrial  output,  no U'-^gri cultural  cnploymcnt  and  consumer  income. 

Nonagri cuJ.tural  civil  emploj'ment  in  March  was  down  slightly,  after 
adjustment  for  s  casona.l  variation,  for  the  third  consecutive  month;  but  the 
3-month  decline  ajnounted  to  considerably  less  than  one  percent.  Military 
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cmployncnt  no  doubt  hns  incropscd  considor'^bly  since  Dcconbor,  Thoroforo, 

there  probntily  arc  more  employed  non.n,sTiculturpl  \TOrkcrs  ?.t  present  than  at  ] 
any  previous  time,  rnd  their  wages  are  continuing  to  increase  moderately. 

Reduced  output  of  a  large  number  of  consimcr  itcmr?  accour.ts  for  the  feiluro  i 

thus  far  in  15^2  of  civilic3n  enplo;>7nent  to  expand  ^'long  vrith  the  rapid  rise  , 

in  war  spending.    War  expenditures  in  April  totaled  3c ^31  million  dollars,  , 

pji  increase  of  125  percent  over  expenditures  in  ITovomber  19^l-l»    During  this  | 

same  period  the  index  of  industri-^l  production  increfsed  less  thor.  h  percent,  \ 

Factory  payrolls  and  ^yornge  payroll  per  worker  (see  cover  cha.rt)  hrvo 
declined  slightly  since  Jr-nu?try,  largely  because  the  temporary  dislocations 

connected  with  the  conversion  from  civilian  to  war  products  have  affected  many  ] 

of  the  higlicr  paid  v/orkcrs.     The  decline  in  factory  payrolls  ha.s  been  soncvhat  ; 

noro  th'^n  offset  by  increased  payments  to  workers  employed  in  other  fields  of  j 

activity,    Hov/ever,  gains  in  aggregate  wage  a,nd  salary  pr.ynents  are  expected  [ 

to  be  much  lo.rger  when  factory  payrolls  again  incrco.se  along  with  the  ex-  | 

pcctcd  rise  in  total  industrial  production,  . 

i 

Prospects  are  that  agricultural  production  will  be  incrcrsed  consider-  j 

-ably  during  the  current  season  in  line  with  Govornncnt  progr-^ms  to  meet  food  j 

needs  of  the  United  H-^tions.    The  expected  increase  in  lend-lease  buying,  \ 

together  with  the  ajiticipated  further  gains  in  consumer  incone,  a.ssures  ( 

generally  satisfactory  markets  for  farn  products  throughout  the  remainder  of  , 

the  year,  I 

] 

THE  GEISEAL  PRICE  LE"'7EL 

On  April  28  the  Office  of  Price  Administration  issued  a  "General  Majd-  j 

mum  Price  Regulation"  order  fixing  the  highest  prices  v;hich  may  be  chr.rged  by  i 

sellers  of  comr.ioditi cs  a.nd  services  connected  with  commodities,  at  the  maxiniaa  ( 

prices  charged  for  the  sane  or  similar  commodities  or  services  during  March  i 

I9U2.    Although  r,  few  commodities  (largely  agricultural)  arc  specifically  j 

exempt  from  this  order,  this  is  the  most  sv/ecping  regulation  of  prices  and  ; 

living  costs  ever  promulg^^ted  in  this  country  ar.d  follows  by  only  3  nonths  ( 

the  "Emergency  Price  Control  Act  of  19^2,"  approved  January  30«    The  dates  j 

at  which  ceiling  prices  become  effective  are:     (l)  wholesale  prices  and  ; 

services,  May  11;   (2)  retail  prices,  I.'",y  12;   (3)  retail  services,  July  1,  j 

A  study  of  this  broad  price  order,  previous  specific  orders,  ?jnd  other  j 

regulatory  measures  indicates  that,  on  the  basis  of  v/eights  assigned  to  then,   '  , 

about  20  percent  of  the  commodities  contained  in  the  Bureau  of  Labor  Statistics  j 

index  of  wholesale  prices  ere  exempt  from  direct  controls.    Excr'ptions  for  ; 

wholesale  prices  apply  largely  to  the  groups  of  comr'.oditi es  which  during  tho  ; 

past  12  nonths  have  shown  larger  th^n  average  rises.    Therefore,  even  were  j 

control  efforts  entirely  successful  for  ccmiiodities  covered  by  tho  order,  r 

the  rate  of  gain  in  the  Bureau  of  L^^bor  Statistics  wholesale  price  index  | 

would  not  be  cut  to  20  percent  of  thet  of  the  past  12  months  unless  there  j 

were  also  a  slowing  of  the  advance  in  the  uncovered  items.    If  the  covered  , 

items  were  to  show  no  change  as  a.  group  ajid  the  advance  in  the  uncovered  itcns  j 
is  not  retarded  tho  rate  of  increase  in  the  composite  index  v/ould  be  about  ^ 
one  third  as  fast  as  during  the  past  year,                                                           'I  I 

-    I  |i 

Since  the  parity  index,  upon  which  nininu-.  price  ceilings  for  some  or    j  |, 

the  exempted  agricultur-'^l  commodities  arc  based,  will  not  rise  as  fast  as      kj  !] 
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previously,  rxid  nlso  because  prices  of  r-.ll  cornoditics  nro  intcrrolotod  to  a 
considor^blo  extent,  it  nay  be  th-.t  prices  of  con'-.oaities  not  covered  by  the 
order  v/ill  advp.nco  at  a  slov/er  r-^tc  th-^n  hcrotoforco    On  the  other  h^nd,  those 
effects  npy  be  nore  th^n  offset  by  the  diversion  of  consuncr  incones  to  the 
uncontrolled  products,  with  the  result  th-t  the  upward  pressure  on  these  prices 
r.ay  be  increased  rrther  then  dinir.ished.     In  pny  cvont,  the  over-all  rise  in 
v/holesalc  prices  v.dll  be  much  less  thon  it  vjould  have  been  in  the  absence  of 
general  price  control o 

Since  around  50  percent  of  all  the  it  ens  contained  in.  the  Bureau  of 
Labor  Sto.ti f.;'oics  cost  of  livinfr  index  arc  covered  by  price  orders,  and  another 
25  percent  (such  as  rent,  utilities  and  other  scr\^ices)  are  effectively  con- 
trolled either  by  Office  of  Price  Administration  orders  or  by  utility  con- 
nissions,  it  is  probable  that  the  rise  in  the  coot  i-^f  living;  will  be  relatively 
slow  after  this  order  bocones  operative.    Estir.o,tes,  nade  on  the  basis  of 
assunptions  si:  ilar  to  those  explained  in  the  discussion  of  wholesale  prices, 
indicate  a  rise  in  the  index  of  living  costs  after  nid-yoar  only  25  to  3O 
percent  as  fast  as  during  the  p^st  12  nrnths,  even  if  iter.s  n'^t  subject  to 
price  ceilings  should  continue  to  ndv-^ncc  as  rapidly  os  l^st  year.  Aside 
from  these  calcul^'ti'^ns ,  the  success  which  has  attended  "picconcal"  c'^ntr'^l 
eff'^rts  in  this  country  t'^  date,  as  well  as  broader  control  efforts  in  England 
and  Canada,  affords  considerable  assuronco  that  further  price  rises  will  be 
greatly  r.oderatedo    This  is  particularly  true  in  regard  to  retail  prices,  or 
living  costs. 

The  new  price  cntr^ls  tend  to  -offset  the  effects  '"-f ,  but  d'~'  n'^t  in 
themselves  renove,  the  pressure  '^n  prices  crer.'tod  by  the  continued  rise  in 
ooney  income  of  consumers  in  the  f.-^ce  -^f  a  docliiaing  voluno  of  production  of 
civilian  goods.    But  price  controls  rill  servo  to  divert  into  other  channels, 
such  as  v;ar  bonds  and  private  debt  retirer.iont,  rn^ney  which  otherwise  would  be 
absorbed  in  bidding  up  the  prices  of  c'Tinodities;  and  those  controls  will  be 
supplemented  by  other  noasuros  designed  to  absorb  part  rf  the  excess  pur- 
chasing povrcr.    Although  wages  wore  n'^t  included  in  the  coiling  order,  the 
iprice  controls  thoriselvos  will  hove  a  tendency  to  reduce  the  demands  for 
'higher  wages,  ^nd  to  increase  the  opposition  of  cr.ploycrs  to  further  v/ago 
increases « 

Probably  a,  better  idea  rf  the  effectiveness  of  brood  price  controls  is 
afforded  by  roforenco  t'^  the  degree  -"f  success  o.tta.ined.  v;ith  sinila,r  contr'^ls 
in  ^thor  countries,  '^nd  tho  rrrc  lii-ited  piecemeal  controls  in  this  country. 
Those  uhc  hrvo  watchodc  the  cC'.trols  develop  in  this  c^iuntry  arc  familiar 
with  the  small  rise  in  prices  'f  sc.:\a  scarce  war  r.atori'^ls  (such  as  n^'^n- 
ferr^us  r.etals)  which  attended  Goverr.mont  controls  long  before  the  "Emergency 
C'^ntr^l  Act  ^f  19^2"  was  approved;  --i^lso  they  are  aware  th"t  since  approval  nf 
tho  Act  the  composite  index  of  the  20  controlled  basic  comm.oditics  (contained 
in  the  Bureau  ^f  La.b'^r  Statistics  daily  index  of  28  basic  comm.odities)  has  n^t 
advanced,  whereas  the  c'^mp'^site  index  '^f  the  8  uiicontrolled  commodities  has 
continued  t-  rise. 

Record.s  also  arc  av^^ilr-blo  t'^  sh^xi  tho  effects  of  nnch  broader  price 
controls  in  other  coimtriese    In  Cs^nada  general  price  controls  were  put  int'^ 
effect  December  1,  19^1.    According  to  Domini'^n  Bureau  '^f  Statistics  index 
.numbers,  li''in^j  costs  hove  declined  sli£;;htly  since  these  c^ntr^^ls  v/ere  insti- 
tuted, and  wholesale  prices  h-^vc  ad-^^ncod  ab-'ut  one  percent.    Between  August 


-  6  « 


1939  fiT.d  Movcnber  I5U1  (?,  period  "'f  ?7  -nonths)  living  corts  in  Cer.adp.  mse 
15  percent,  r.iid  Fhr-lesnlc  pricos       percon':.    Suooiiics  have  been  used  in 
Canpda  to  hold  living  costs  dovvr.,  "bu':  taey  havo  not  "been  large  as  yot,  and 
stabiliz'^.tim  of  prices  of  products  ir.porto'i!  from  tho  United  States  should 
tend  to  reduce  tho  subsidies  thct  r.i.2;Lt  later  le  necessAryo 

In  Sngl^r^d  r,  definite  policy  '^f  price  str.bilizrti''n  rras  announced  in 
April  I9UI,    ?rom  then  uixtil  Fobrup.ry  of  this  ybr?.r  (p.  period  '^f  10  ncnths) 
the  Mj.nistry  of  Labor  Cost  of  Living,  Index  (not  regarded  as  entirely  repre- 
sentative of  c".-. -nges  in  actual  costs)  rose  about  1  percontj  c:;r.ipDXcd  vith  a 
30-pci'ceat  :oj  se  ^.irin^  .t:,.c  first  2G  ncnths  of  ths  ?/ar  (Au^c^st  I939  to  April 
19^1).    The  corresv.  ■  ndin^r  rise  in  tho  /.-holosale  nrj  co  index  OuT  the  il;"'glish 
"Borrd  of  Trade  Journal''  pmunted  to  5  pore  ■nt  I  .'r  the  10  months  ending;  with 
February  19'-'-2.  conpffred  with  ^K-  TDercont  during  the  first  20  r^oj-.ths  of  the  u«r» 
Governi:nent  nub^idies  have  been  necessary  in  effectively  sto,bi7izing  tho  index 
of  living  crests  in  i]nf:l?.nd.    Price  controls  snouid  not  be  as  difficult  in  tho 
United  States  as  in  ZSnglrni,  where  irports  constitute  a  niuch  larger  portion 
of  tho  coia-nodities  consaj:ed«    However,  operation  of  lend-le?se  tends  to  ease 
the  problc-n  of  price  controls  in  England  ar.d  to  conrolicato  it  in  the 
United  States, 

Hereax'tor  the  effects  ':~'f  the  "pvjard  pressure  on  the  general  price  level 
of  rising  consuiner  iiico;.ie  and  declining  production  for  civilian  use  v/ill  be 
offset  to  a  considerable  extexit  by  broadened  Govornnont  controls,  ejid  further 
advances  in  vcholesrle  and  reta.il  prices  probably  will  bo  sr.all  compared  with 
those  of  the  past  yenro 

PARId  I!JGOME  /U'TE  ??1CE3 

Wholesale  and  ret'^il  prices  of  ":"av7  and  uunprocessed"  farn  coimodities 
generally  are  not  subject  to  the  Tnaxiuan  price  rogulation,  effective  this 
month,  lir.iting  highost  prices  of  rost  other  corx^oditias  to  March  19^2  peaks. 
But  price  coiling;:  do  apply  to  p  nu''ri"~-r  of  processed  ag^icult^^ral  corninodities 
which  constitute  about       percent  of  tiio  food  budget  '^f  urban  workers,  most 
of  the  clothing  budget,  ond  a  fe-.7  other  consuner  itor.s,  ."nd  vvlll  thereby  tend 
to  lir.iit  prices  mc  ch  processors  can  pay  for  the  a^^ri cultural  rav7  materials 
conta.ined  in  tnein*    These  include  cl^tning,  shoes,  beef  and  pork  products, 
canned  fruits  and  vegetables,  lard  and  vegotable  shortening,  nilk  and  crcaiTi 
sold  at  rebail,  tobacco  })r-.ducts,  and  a  fcv/  other  items.    The  agricultural 
products  (mostly  procesr.c-d)  subject  to  price  ceilings  account  for  about 
60  percent  of  the  sales  by  farmers,  used  as  a  br^sis  for  vveights  in  computa- 
tion of  tho  index  of  prices  received  by  farmers.    Products  sold  to  ccncumers 
by  farmers  producing  them  are  not  sub.joct  to  naximum  price  rogula^tion  unless 
the  vrlue  of  soles  exceeds  75  dollars  in  one  month, 

Pricos  recoivod  b;y  farmers  rose  U  points  from  March  to  April,  a.nd  at 
150  percent  of  tho  1910-1^  average,  were  the  highest  since  1929»    The  April 
price  advances  were  large  for  hogs,  cattle,  buttorfat,  cotton,  potatoes  and 
apples,    TTheat  pricos  declined  more  th?Ji  5  cents.    Preliminary  indications 
are  that  tho  general  index  of  prices  received  by  farr.iers  Tvill  bo  a.bout  the 
same  in  May  as  in  April,    During  tho  remainder  of  tho  year  Government  price 
regulations  will  tend  to  prevent  r;s  large  price  increases  as  might  otherwise 
occur,  but  lend-lcaso  food  buying  and  irproving  consuzicr  demand  vill  continue 
as  factors  of  strength  in  the  price  situation. 
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Prices  paid  by  famers  continued  to  adv=>nce  in  Anril,  rcpching  I5I 
percent  of  the  1910-1^  avera£:e.     Ceiling  pr:  ce  regulnti-^ns,  covering  riore 
than  S5  percent  of  the  conimodities  used  in  compilation  of  this  index,  -.vill 
have  a  tendency  to  slov?  dovm  tho  advance  in  the  index  of  prices  prid  "by 
farners,    Whon  the  index  of  prices  paid  is  considered  as  incladinf^  interest 
ajid  taxesg  atout  75  percent  of  the  total  v/eights  pre  rffectcd  hy  price  controls. 

Parn  incon^.e,  r/hich  during  the  first  qu.arter  of  I9U2  declined  sone^hat 
after  pllowance  for  usual  seasonal  changes,  apparently  rose  slightly  t^^^vq 
thp.n  is  usual  in  April  oning  largely  to  increased  hog  mr^rketings  from  the 
big  fall  pig  crop  rnd  price  advances  for  fp.rm  products  gcnernllyo  Further 
gains  in  income  from  sales,  of  at  lerst  seasonal  proportions,  are  expected 
during;  the  next  few  nont'ns.    Hcg  marketings  will  continue  large,  dairy 
products  will  be  in  hervy  production,  and  crop  marketings  are  expected  to 
increase  at  least  as  much  as  usual  for  the  rieriod*    Prices  received  will  be 
bolstered  by  lend-lease  buying,  Government  price-supporting  operations,  and 
good  consumer  dempjid, 

COTTOH 

Spot  cotton  prices  fluctuated  T.lthin  a  range  of  2/5  cent  during  the 
past  month.    On  May  I5  Middling  IR/lfi-inch  cotton  in  the  10  markets  avorsged 
20.2U  cents,  essentially  unchanged  from  a  month  earlier.     This  compares  with 
the  March  high  of  20,37  cents,  which  is  the  price  of  ra.w  cotton  on  which  the 
various  grey  goods  ceilings  prices  were  bo.sed  before  the  general  ceiling 
order  was  issued  in  late  April. 

Ho  ceiling  prices  are  established  for  raw  cotton  but  the  cotton  goods 
ceiling  may  be  expected  to  affcot  cotton  prices  indirectl;/*    According  to  the 
statement  of  considerations  issued  by  the  Office  of  Price  Administration,  the 
ceilings  on  unfinished  textiles  are  presumably  fixed  at  such  a  level,  as  to 
in  no  way  prevent  cotton  prices  from  rising  above  the  lainirium  level  at  v/hich 
a  ceiling  could  be  established  for  raw  cotton.     It  is  likely,  however,  th-^t 
the  ceilings  would  act  as  a  restraining  force  as  sustained  or  continuing  rises 
resulted  in  the  substantial  narrowing  of  jri'Tiufacturers '  gross  m.argins.  The 
coiling  order  through  reducing  the  rate  of  advance  in  the  index  of  prices 
paid,  including  interest  and  taxes,  may  exert  an  indirect  influence  on  cotton 
prices  by  affecting  -parity  price  and  hence,  the  G-overnment  loan  ra,t0c 

April  consiamption  was  at  a  rate  of  U6,029  bales  per  worlcing  day  or  a 
total  of  999>000  bales  for  the  month,  b-^th  new  records,    For  the  first  9  months 
of  the  c\irrent  season  consamption  totaled  3-2^5,000  bales.     This  compares 
with  6,993»000  bales  during  the  corresponding  period  last  season  and  ar.  aver- 
age of  5i2U2jOOO  bales  for  the  5  seasons  1935-39<. 

A  winter  wheat  crop  cf  6U6,9  r-.illion  bushels  was  indicated  by  the 
official  cr'^p  report  of  Ivlay  11,  which  compares  with  625,0  million  bushels  in- 
dicated a  month  earlier.    This  is  3.6  percent  below  the  671,3    million  bushels 
prodiced  last  year,  but  I3.6  percent  above  the  1930-39  average  of  569. U  mil- 
lion bushels.    Favorable  prospects  reflect  the  excellent  condition  of  the 
cropo     If  the  winter  crop  turns  out  as  indicated,  and  if  spring  wheat  acreage 
should  turn  out  to  be  as  indicated  by  prospective  plantings  reports,  and 
yields  per  acre  should  be  about  average,  the  new  crop  would  total  about  810 
million  bushels.    With  a  prospective  carry-over  of  about  63O  million  bushels. 
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total  sup-plies  \vould  gcpproxino-tc  l,UUo  million  "bushels.    The  totel  in  19^1-42 
was  1*331  'iillion  "bushels,  consisting  of      cprry-over  of  3^5  nillion  "bushels 
and  a  crop  of  '^hG  nillion  "bushols. 

Domestic  v/hoat  prices  have  recently  advanced  from  the  lower  levels 
reached  in  late  April  and  are  now  about  one  cent  a"bove  a  month  agOt    On  Wp^  1 
a  loan  was  annoiuicod  for  the  19'-i2  crop  averaging  $l.lU  r  "bushel  at  the  farm 
nationnlly«    This  is  I6  cents  higher  than  the  nptional  c?verage  lo?^ji  of  92  cents 
for  the  19^1  crop.    At  important  ternin.-l  markets  the  lo^n  values  for  19^2  e.re 
as  follows!    No.  2  Hard  Winter  at  Kpjnsas  City  $1.27  and  at  Chicago  $1.32, 
No.  2  Red  Winter  at  Str  Louis  and  at  Chicago  $1.32,  No.  1  Dar'tc  Northern  Spring 
at  Minneapolis  $1.32,  and  No.  1  Soft  White  at  Portland  $1.21.    On  May  I5  cash 
prices  were  below  the  new  loan  values  as  follows:     St,  Louis  S*'l/2  cents, 
Kansas  City  I3  cents,  Minneapolis  (hard  spring)  lU~l/2  cents,  and  Portland 
23  cents.    In  the  referendum  held  May  2  wheat  growers  approved  marketing  quntne 
for  the  19^2  crop  by  a  favorable  vote  of  21.2  percent 0 

Of  the  35s  million  bushels  of  19^1  wheat  placed  under  loan,  on  May  2 
292  million  bushels  were  'Outstanding,  '+5  million  bushels  had  been  redeemed, 
and  15  million  bushels  had  been  delivered  to  the  Commodity  Credit  Corporation. 
Of  the  29^  million  bushels  still  outstanding  101  million  bushels  were  stored 
on  farms,  a  part  of  which  will  be  rcsealed.    It  is  expected  that  the  remainder 
will  be  largely  taken  over  by  the  Corporation.    On  May  2  y;hcat  owned  by  the 
Corporation  (from  the  1939,  19^0,  and  I9U1  crops)  totaled  121  nillion  bushels, 
Sales  of  wheat  up  to  May  2,  under  the  program  in  which  sales  a,re  made  at  prices 
fairly  comparable  to  corn  values,  totaled  22  nillion  bushels,  while  sales  for 
alcohol  production  totaled  less  than  1  million  bushels. 

FATS,  OILS,  OILSEEDS 

Demand  for  fats  and  oils  is  expected  to  show  further  improvement  during 
19^2,  and  with  prices  for  most  items  restricted  by  orders  of  the  Office  of  Price 
Administration,  the  monthly  rate  of  actual  consumption  of  fats  and  oils  pr'^be.bly 
v/ill  bo  increased,  unless  restricted  by  Government  action,,    Although  the  large 
inventories  of  finished  goods  held  by  dealers  and  consumers  may  supply  part  of 
this  demand,  present  prospects  -"re  that  total  app-^rent  dis-'^ppear'^nce  of  primary 
fats  and  oils  in  19^2,  if  unrestricted,  will  equal  or  exceed  the  record  dis- 
appearance of  nearly  11  billion  pounds  in  19^1^    Disappearance  in  the  first 
quarter  of  19^2  was  slightly  greater  than  in  tne  first  quarter  of  19^1  '"nd  wps 
about  equal  to  the  average  quarterly  disappearajice  for  19^1  as  a  v;hole» 

Production  of  fr'ts  and  oils  from  domestic  materi-^ls  in  19^2  is  li"Kely  to^ 
be  about  1  billion  pounds  greater  than  in  19^1»  but  impirts  of  fats,  oils,  rnd 
oilseeds  in  terms  of  oil,  which  in  recent  years  have  varied  from  1»5  to  2.5 
billion  pounds  annually,  nay  be  only  half  as  large  as  they  were  in  I9UI.  And 
T/ith  mountin>^  lend-lease  requirements,  factory  stocks  of  primary  fats  and  '^ils 
are  likely  to  be  materially  reduced  in  19^2.    The  low  point  will  occur,  scson- 
ally,  in  Irte  summer,  before  new-crop  oilseeds  move  to  mar'icet  in  volume. 

Disapooarancc  of  paint  and  varnish  oils  set  a  new  record  in  19^'1» 
quiremonts  for  such  oils  are  expected  to  continue  large  this  year,  unless  con- 
sumption is  restricted  by  Government  order.     The  prohibition  of  non-csscntinl 
building  recently  announced  by  the  War    Production  Boaxd  will  tend  to  reduce  the 
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quantity  of  p?.-1nt  and  \*arnish  oils  iiG-^do^,  "but  this  reduction  n?y  be  about  off- 
set by  incri-ised  use  of  such  oils  for  sliips  and  prmanents,  defense  housing,  and 
possibly  for  ronpinting  and  rodecorating  purpos^-^s.     Supplies  of  the  "fast- 
drying"  oils,  tiing,  oiticica,  and  per:'?las  \7ill  be  very  snail,  but  abundant 
supplies  of  liiGced  oil  are  in  siglit. 

Prices  of  linseed  oil  and  butter,  which  are  not  restricted  by  ceilings, 
were  considerably  higher  in  April  thr^n  in  March,  but  the  price  of  butter  hps 
since  declined  to  sone  extent.     Prices  of  fats  and  oils  fTonerally  are  not  ex- 
pected to  change  nateria^lly  in  the  next  fe-7  months. 

CORN  ;.1ID  OTffSR  FEELS 

Maximum  price  regulations  for  all  important  byproduct  feodstuJfs,  ex- 
cept linseed  civics  and  meal,  along  v/ith  other  commodities,  v;ere  included  in 
the  general  price  order.    Feed  grains,  groiond  or  v/hole,  and  mixed  feeds  also 
are  exempt.    This  regulation  does  not  apply  to  meat  scraps,  digester  tankage, 
or  fish  meal,  since  the  prices  of  these  feeds  are  regulated  by  special 
schedules  previously  announced.    Prices  of  tajikage,  mea^t  scraps,  fish  meal, 
and  -wheat  millfeeds  are  at  about  ceiling  levels,  vhile  m^st  other  feeds  are 
considerably  belovr  the  ceilings. 

Prices  of  most  byproduct  feeds  have  declined  during  the  past  month. 
This  decline  is  p?rtly  season-1,  but  it  also  reflects  increased  production. 
Prices  of  corn,  oats,  and  barley  advpnced  during  the  past  month.    The  price 
of  No,  3  Yellovf  corn  at  Chicago  in  eajrly  May  was  the  highest  since  1S37»  7'hile 
oats  aJid  barley  •oricos  we- e  a  little  below  peaks  reached,  e?rlier  this  year. 

Prospects  for  suiDplies  of  feed^  grains  have  not  changed  ma.terially  since 
April,  when  it  was  indicated  that  the  19^2-^3  supply  may  be  about  5  percent 
less  than  the  19^1-^2  supply  and  the  supply  per  animal  unit  e.bout  10  percent 
less.    Recent  developments  indicate  tha.t  the  combined  19'42-U3  supply  of  oil 
c^-kes  and  meals  andg-uten  feed  may  be  larger  than  the  total  of  6,500,000  tons 
indica.ted  in  M?,rch.    With  a  favorable  seas-'n,  supplies  of  these  feeds  .nay  be 
about  25  percent  above  the  estimated  19'!-1-U2  supply  of  5,700,000  tons.  Pro- 
duction of  soybean  c?.ke  and  meal  during  January- Ivla.rch  was  17  percent  greater 
than  in  this  quarter  last  year,  ajid  production  of  linseed  cake  and  meal  about 
30  percent  greater.    Production  of  these  feeds  was  the  largest  on  record  for 
this  quarter. 

The  outlook  for  hog  prices  this  summer  is  the  most  favorable  in  a 
number  of  year:?,     SI- ughter  supplies  of  hogs  in  the  5  nonths  May-September  are 
expected  to  total  I5  to  20  percent  greater  than  a  ye^^r  earlier,  but  the  effect 
of  this  increase  on  prices  will  be  more  th^^n.  offset  by  the  strong  consumer 
demand  cond.itions,  military  needs  and  large  lend-le»se  requirements  for  pork 
and  lard.    Hog  prices  at  Chicago  in  recent  v/eeks  have  a^veraged  around  $1^.00 
per  100  pound.s,  with  prices  for  heavy  hogs  above  their  usual  relf.tionship  to 
prices  cf  light  ?nd  medium  weight  hogs.    This  level  of  prices  for  live  hogs 
appears  to  be  about  the  highest  thrt  caii  be  expected  luidcr  prevailing  ceiling 
prices  for  pork  and  lard.    Hog  prices  "re  not  liicely  to  decline  much  from  this 
level  for  the  next  several  months,  probably  not  before  next  fall  when  the  mar- 
ket movement  of  the  record  large  19^2  spring  pig  crop  gets  under  way  in  volume. 
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The  weekly  rate  of  poric  and  lard  -nurchases  by  the  Department  of  I 
Agriculture  has  "been  stepred  uo  sharply  during  the  past  fev;  weeks.     Purchases  ' 
of  pork  during  April  amounted  to  over  200  million  pounds.     This  quantity 
probably  was  equal  or  nearly  eqvial  to  the  ^40  percent  of  federally  inspected 
pork  production  requested  of  pa-ckers  in  early  April.    Lard  purchases  daring 
April  totaled  about  100  million  poujids.    This  quantity  probably  exceeded 
slightly  the  two-thirds  of  prodvction  rate  requested,  but  a  large  part  of  the 
amount  was  taken  out  of  storage.     This  is  reflected  in  the  sharp  decrease  in 
storage  stocks  of  lard  between  April  1  and  May  1. 

Th&  weeicly  rate  of  hog  marketings  increased  in  early  May  as  the  market 
movement  of  19^1  fall  pigs  picked  up  in  volTime.     Inspected  hog  slaughter 
during  April  totaled  about  U.2  million  head,  raising  the  7  months  (October- 
April)  total  to  32 '5  million  head,  about  tne  same  number  as  v;as  slaiightered 
in  the  corresponding  period  a  year  earlier. 

I 

CATTLJii  ! 

Cattle  prices  weakened  in  late  April  and  early  May,  following  the 
announcement  of  the  general  maximum  price  regulation  order,  establishing 
v.'holesale  and  retail  "orice  ceilings  for  beef,     llo  ceilings  were  placed  on 
prices  of  live  cattle,  but  since  prices  of  both  beef  and  cattle  v;ere  higher 
in  Aoril  than  in  March,  the  order  had  a  depressing  effect  upon  the  prices  of 
most  classes  and  grades  of  cattle.     The  average  p  -ice  of  good  grade  beef 
steers  at  Chicago  for  the  week  ended  May  9  ^'as  $13«^5l  this  compares  with 
$13.95  for  the  weeK  ended  A^oril  25  and  $13  =  25  for  the  last  week  in  March.  In 
early  May  last  year  the  average  price  of  good  grade  slaughter  steers  at 
Chicago  was  $10.50. 

Altho\igh  cattle  prices  are  generally  $2.00  to  $3.00  higher  this  suring 
than  last,  the  establishment  of  ceiling  prices  for  beef  at  the  highest  prices 
in  March  is  unfavorable  for  some  types  of  cattle  production.     Prices  of 
feeder  cattle  have  advanced  sharply  along  with  prices  of  slaughter  cattle 
since  last  fall,  and  the  spread  between  pi'ices  of  feeder  cattle  purchased  in 
April  and  tlie  March  level  of  fat  cattle  prices  is  quite  narrov/.     On  the  other 
hand,  becavse  of  the  upward  trend  in  cattle  prices  daring  the  past  6  or  7 
months,  the  spread  between  prices  of  feeder  cattle  purchased  last  fall  and 
current  prices  for  fat  cattle  is  relatively  wide.     In  fact,  it  is  one  of  the 
most  favorable  feeding  margins  in  several  years.  ) 

< 

Marketings  of  slaughter  cattle  continued  large  during  April.     Inspected  | 
slaughter  for  the  month  totaled  95*^^.0^0  head,   3  percent  more  than  in  March 
and  21  percent  more  than  in  April  last  year.    Marketings  of  well-finished 
slaughter  cattle  have  decreased  since  the  first  of  the  year.     But  the  nur-ber 
of  cattle  on  feed  in  the  Corn  Belt  on  April  1  was  nearly  as  large  as  a  yea? 
earlier,   aid  supplies  of  such  cattle  during  the  late  spring  and  summer  will 
again  be  large.     Lart  year  the  large  spring  and  summer  m.arketings  of  fed  I 
cattle  were  ref  ie  cted  in  a  shar^)  decline  in  prices  of  such  cattle.    Reduced  | 
supi:)lies  of  pork  for  domestic  consumption,  as  a  result  of  lend-lease  purchases, 
and  the  strong  civilian  and  military  derasnd  for  meats  will  be  important  factori 
tending  to  offset  the  effect  of  the  large  supplies  upon  prices  of  fed 
cattle  this  year. 
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LAI^LBS 

The  outlook  for  the  19^2  Ipmb  crop  is  mostly  favorable.    Although  the 
development  of  early  lambs  during  Marcn  was  delayed  somewhat,  weather  and 
feed  conditions  in  the  principal  early  lambing  areas  were  quite  favorable 
during  AT3ril,  and  early  lambs  have  made  unusually  good  gains.     The  May  1 
condition  of  lambs  was  average  or  better  in  all  areas  except  the  far 
Northwestern  States. 

The  market  movement  of  new  crop  lajnbs  during  the  early  part  of  the  19^2 
spring  lajnb  marketing  season,  which  begins  around  May  1,  probably  will  be  a 
little  smaller  than  a  year  earlier.     The  supyjly  of  lambs  remaining  on  feed 
at  the  end  of  April  was  larger  than  a  year  earlier,  and  with  the  market  move- 
ment of  shorn  yearlings  from  Texas  delayed  by  unfavorable  weather  conditions 
this  spring,  the  carry-over  of  old  crop  lambs  into  the  19^2  marketing 
season  probably  vrill  be  a  little  larger  than  usual. 

Lamb  prices  have  advanced  sharply  during  the  past  few  weeks  reflect- 
ing in  part  a  seasonal  redaction  in  slaughter  supplies  of  fed  lambs  and  the 
strong  consumer  demand  for  meats.     Early  May  prices  for  good  and  choice  grade 
wooled  lambs  at  Cnicago  averaged  close  to  $lU.OO,  nearly  $2.00  higher  than  in 
early  March  and  about  $2.50  higher  than  in  May  last  year.     Market  prices  for 
early  sprinj  lambs  also  are  about  $2.00  to  $3«00  higher  this  spring  than 
last.     Lamb  and  mutton  prices  were  not  included  in  the  raaxiptim-prica  srder, 
because  sheep  and  lamb  prices  v;ere  belo^-'  levels  specified  in  the  price  control 
law. 

MarKetings  of  sheep  and  lambs  for  slaughter  decreased  in  April  but 
continued  considerably  larger  than  a  year  earlier,  reflecting  a  continued 
large  market  movement  of  lambs  from  feed  lots.     Inspected  slaughter  of  sheep 
and  lambs  in  April  totaled  nearly  1.6  million  head,  about  6  percent  less  than 
in  March  and  9  percent  more  than  in  April  last  year.     Inspected  slaughter 
for  the  entire  I9UI-U2  marketing  year  (May-April)  totaled  18. 5  million  head, 
5  percent  more  than  in  the  I9UO-UI  marketing  year. 

WOOL 

Prices  of  graded  domestic  wools  at  Boston  v/ere  unchanged  in  April  and 
the  early  part  of  May.     Scoured  basis  prices  for  most  wools  are  close  to  the 
maximum  prices  permitted  for  shorn  wools  under  Office  Price  Administration 
price  regulations.     Demand  for  '-'ool  at  Boston  was  .^ood  in  April  v/ith  mills 
purchasing  wool  to  cover  large  army  orders  for  wool  cloth  and  blankets.  The 
average  price  received  by  farmers  for  vrool  in  mid-Ar-ril  vras  39-2  cents  a 
po\int ,  about  a  cent  higher  than  in  mid-March  and  the  nighest  reported  since 
1925.    The  April  price  this  year  was  U.y  cents  a  pound  higher  than  a  year 
earlier,     '.'ool  prices  r)robably  will  not  change  much  in  the  next  few  months. 

Domestic  mill  consuimotion  of  ap"oarel  wool  continued  at  a  record  level 
in  the  first  quarter  of  19^2,  despite  restrictions  on  the  use  of  wool  for 
civilian  goods.     The  January-March  consumption  v/as  at  the  rate  of  10. 7  mil- 
lion pounds  a  v;eeK,  scoured  basis  compared  v/ith  tne  previous  record  of  10. 5 
million  pounds  a  v/eek  in  the  final  quarter  of  Consumption  of  apparel 

wool  on  a  greasy  shorn  and  pulled  basis  totaled  262  million  pounds  in  the 
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first  quarter  of  this  year  compared  with  222  million  pounds  in  the  correspond- 
ing period  last  year. 

Although  the  amount  of  v/ool  v/hich  rails  ai-e  permitted  to  use  for 
civilian  goods  in  the  second  quarter  of  19^2  will  "be  considerably  smaller  than 
in  the  first  quarter,  the  reduction  will  be  about  offset  by  increased  con- 
sumption for  military  use.    Av/ards  were  made  during  April  on  recent  invita- 
tions which  called  for  7^  million  yards  of  '-'ool  cloth,  10  million  blankets 
and  10  million  pairs  of  v;ool  socks.    Most  of  these  items  are  to  be  delivered 
by  the  end  of  19^2. 

DAIHY  PRODUCTS 

Under  the  recent  over-all  price  control  regulation,  maximum  prices  of 
fluid  milk  aad  cream  at  retail  and  of  ice  cream  at  wholesale  and  retail  were 
fixed  at  the  highest  level  reached  during  Karch  19^2.    Retail  sales  by  a 
farmer  of  milk,  cream,  and  ice  cream  produced  and  processed  on  his  own  farm 
are  excluded  if  the  value  of  such  sales  does  not  exceed  75  dollars  in  any  one 
calendar  month.     iTo  maximum  prices  have  been  fixed  for  wholesale  prices  of 
milk  for  fluid  use  or  for  retail  or  wholesale  prices  of  manufactured  dairy 
products. 

Although  price  ceilings  have  been  fixed  for  all  byproduct  feeds  except 
linseed  cake  and  meal,  prices  of  most  of  these  products  are  expected  to  con- 
tinue below  the  ceiling  level  for  the  next  fev/  months.     The  effect  of  the 
price  control  regulation  on  fluid  milk  prices  cannot  be  determined  definitely, 
since  a  narrowing  of  dealers'  margins  would  permit  some  increase  in  prices 
received  by  farmers  for  milk  for  fluid  uses.     However,  it  appears  likely  that 
the  milk-feed  price  ratios  during  the  last  half  of  19^2  will  average  lower 
than  a  year  earlier  or  than  the  1920-3*+  average  for  the  corresponding  months. 

Prices  of  butter  increased  steadily  during  April  to  about  3  cents  above 
trie  new  Government  sup">:iort  level  but  lost  about  ho.if  of  the  gain  during  the 
first  half  of  May.     Prices  of  most  other  dairy  products  continued  about  ste".;- 
Milk  production  is  now  increasing  seasonally  and  on  May  1  was  ^  percent  lar  ; 
than  a  year  earlier.    Production  of  evaporated  milk,  American  cheese,  and  dry 
skin  milk  for  human  consumption  were  each  over  ^0  percent  larger  in  I-iarch 
this  year  than  last,  but  creamery  butter  production  was  9  percent  smaller. 
Government  purchases  of  the  first  three  products  more  than  absorbed  the  in- 
creased production. 

PO"u\bTKY  PkODUCTS  ||| 

Egg  production  will  decline  seasonally  until  November  but  is  likely  to 
continue  much  larger  than  a  year  earlier.     The  output  in  April  —  the  seo.son- 
al  peak  for  the  year  —  was  17  percent  larger  than  in  April  19^1.  The 
favorable  relationship  between  feed  prices  and  egg  prices  is  encouraging 
farmers  to  delay  marketing  their  old  hens  and  to  feed  better  than  usual. 

The  Department  of  Agriculture,  by  making  contract  for  delivery  of  dried 
eggs  in  designated  months  up  to  December  3I,  is  encouraging  private  firms  t' 
store  con-.iderable  quantities  of  both  shell  ?-nd  frozen  eggs  for  drying  late: 
in  the  year.     During  Aioril,  the  total  into  storage  movement  of  shell  and 
frozen  eggs  was  more  than  U6  percent  (1,529,000  cases)  larger  than  in  April 
last  year.     Total  stocks  01  eggs  on  April  1  were  56  percent  larger  than  a 
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year  ecrlier.     ^he  demand  for  ege:s  will  be  frrtber  ? or^nir^-thensd  in  19^2  by  in- 
creased ccnsumer  buying  power  and  lai'f^e  Tourchases  for  lend-lease,  and  e^g 
prices  are  expected  to  cortinue  favorable  for  eg 5  production  throughout  the 
year.    ^^Iiolesale  prices  of  eg/^s  a,':  Cnicaf';^o  declined  -"omevhat  in  early  May  but 
in  the  middle  of  that  month  were  a  little  higher  than  in  mid-April  and  about 
25  percent  higher  than  a  year  earlier. 

E.-;3gs  anci  poiiltiy  are  excluded  from  that  group  of  comnod::.  ties  for  vhich 
price  ceilings  have  been  esiiablished.     Prices  of  poultry  products,  therefore, 
may  be  increased  by  the  -ourchasing  poi^er  that  v-ill  tend  to  be  diverted  from 
those  products  for  price  ceilings  were  announced. 

Hatchery  production  of  baby  chicles  in  Aioril  wa.s  about  I9  percent  larger 
than  in  April  last  year  and  the  oatnut  in  the  first  h  months  xi/as  about  19  per- 
cent larger  than  a  year  earlier.     Comparable  increases  over  last  year  probably 
will  iiot  be  so  marSced  in  coming  months,  but  it  is  lii'ely  that  fa.rmers  v/ill 
raise  at  least  fror^.  o  to  10  ijercent  more  chickens  and  turkeys  this  year. 
Despite  the  large  £up-jly,  prices  received  by  farmers  for  chickens  and  turkeys 
may  a'''"erage  higher  in  19^2  than  last  year  because  of  the  prospective  stronger 
demand  for  all  meats. 

TRUCK  CROPS 

Prices  of  fresh  vegetables  are  not  included  in  the  general  price  order, 
since  the  legal  ceilings  do  not  apr)ly  to  the  sale  of  raw  or  unprocessed  agri- 
cultural commodities.     Daring  April  the  average  level  of  price 3  for  important 
truck  crops  apparently  was  about  the  same  as  a  year  earlier.     Greater  demand 
this  year  is  offset  by  larger  -orospective  supplies,  and  no  maricBd  general pi'ice 
advance  relative  to  19^1  is  expected  unless  unfavors^ble  weather  u-ocets  usual 
seasonal  marketings.     Present  estimates  for  21  t rucK  crops  indicate  that 
their  acre-?ge  this  year  may  be  about  6  percent  ir.ore  than  in  ly'-H.     Because  of 
higher  yields,  hov-ever,  t]:e  increase  in  total  tonnage  will  be  greater  than  6 
percent.     Chief  increases  in  tonnage  so  far  this  year  have  been  in  cabbage, 
onions,   spinach,  lettuce,  and  tomatoes. 

The  general  price  control  order  m.ay  infl-.ience  prices  of  some  vegetables 
grown  for  processing  in  19^2.     Maximum  wholesale  and  retail  -orices  of  canned 
vegetables  have  been  fixed  at  their  highest  March  levels.     Increases  in  acre- 
age for  important  canning  cro-os  have  been  planned  by  processors  and  gro'-^ers 
this  year,  since  recent  der^and  has  practically  eliminated  potential  carry- 
over from  19^1  packs.     If  needed,  it  is  expected  that  arrangements  vdll  be 
worked  out  to  reflect  reasonable  prices  to  farmers.    Price-support  arrange- 
ments for  peas  and  tomatoes  had  aD.ready  been  established  by  the  Department  of 
Agricxilture  previous  to  the  price  order. 

POTATOES 

Marketings  of  early  potatoes  increased  sharply  in  early  May,  and  prices 
of  both  old  and  nev  potatoes  declined  from  their  year's  peak  established  in 
mid-April.    2stimated  early  production  is  near  the  large  crop  of  last  spring, 
although  a  reduction  is  expected  in  intermediate  production  this  summer. 
Prices  for  early  potatoes  probably  '-/ill  average  considerably  higher  than  last 
year,  however,  because  of  greater  demand  and  sm.all  remaining  supplies  of  late 
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potatoes.    Prices  of  potatoes,  alnost  all  of  vhich  are  used  for  fresh 
cons'o-'nptD on,  are  not  limited  linie.r  the  price  control  order. 

FRUITS 

Hayiiiiun  vrholesale  and  retail  prices  at  Karcli  peaks  apply  to  canned 
and  dried  fruits  vrith  the  ercer-ticn  of  dried  prunes.    Restrictions  have  not 
been  applied  to  prices  of  f i ait  sold  for  fresh  consumption.     The  maximum 
price  order  probably  v/i.ll  tend  to  keep  prices  paid  to  grov/ers  for  some  of  the 
canning  sjid  drying  crops  belo'-'  v;hat  they  otherwise  would  have  been.     If  it  is 
evident  that  the  demand  by  canrers  for  fruit  that  is  urgently  desired  in  the 
canned  fcr:n  is  decreased  because  of  restrictions  in  the  maximiim  price  order, 
it  is  likeiy  that  certain  adjustments  will  be  made.     The  maximum  price  order 
will  tenc'  to  increase  the  demand  for  fruit  sold  in  the  fresh  form  over  what 
it  v/ould  have  been  if  prices  of  most  consumer  goods  had  not  been  controlled. 
This  favorable  price  factor  will  be  offset  to  some  extent  by  a  reduction  in 
the  demand  for  fruits  for  home  canning  resulting  from  restrictions  in  the 
sugar  rationing  program.     At  the  present  time  5  pounds  of  sugar  per  person 
per  year  can  be  obtained  for  home  canning.     Prices  of  r-ome  fruits  such  as 
strawberries,  pears,  peaches,  and  sour  cherries  in  certain  areas  m.ay  be 
adversely  affected  by  this  allovTonce. 

Peach  -Droduction  in  the  10  southern  States  is  indicated,  to  total  21.9 
million  bushels  compared  with  2h.S  million  bushels  in  19^1.    A  smaller  crop 
tnis  year  coupled  with  increased  consumer  purchasin,^  pov/er  probably  will 
result  in  prices  to  gro'-/ers  averaging  considerably  above  those  received  in 
19^1.    At  luast  average  crops  of  clingstone  and  fr-^cstone  peaches  in 
Calii'ornia  are  expected  this  year. 

Production  of  early  and  second  early  stra'-'berries  is  estimated  to 
total  6.6  million  crates  compai'ed  v/ith  6.3  million  last  year.    Production  of 
intermediate  stra.v'berries,  i^'hich  are  normally  marketed  from  May  I5  to  June  15i 
is  estimated  to  total  2.8  million  crates  con'^pared  with  2.U  million  in  I9UI. 
Prices  of  Louisiana,  Klond.ikes  at  Chicago  in  the  wee;<:  ended  way  9  averaged 
about  25  percent  above  prices  in  the  co;nparable  \-jeek.  last  year. 


ECONOMIC  TRENDS  AFFECTING  AGRICULTURE 
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Federal  Reserve  Board,   adjusted  for  seasonal  variation.     Revised  September  1941. 

^Bureau  of  Labor  Statistics,  adjusted  for  seasonal  variation  and  converted  from  the  1923-25  base  (employment 
■adjusted  by  Federal  Reserve  and  pay  rolls  by  Bureau  of  Agricultural  Economics). 

^Adjusted  for  seasonal  variation.  Includes  factory,  railroad,  and  mining  employees.  Revised  November  1941.  To 
convert  to  1924  -  29  base,  multiply  by  78.0744  percent. 

^Bureau  of  Labor  Statistics,  1926  =  100  converted  to  1935-39  =  100  by  multiplying  by  124.069  percent. 

eau  of  Labor  Statistics. 

^Bureau  of  Labor  Statistics.  Index  numbers  of  cost  of  goods  purchased  by  wage  earners  and  low-salaried  worker* 
In  large  cities. 

^August   1909- July  1914  =  100. 

o 

Adjusted  for  seasonal  varintion.   ronvfrt-H  from  1924  29  =  100  to  1910-14  =  100. 
Preliminary. 

tote'-  In  comparing  trends  between  industrial  production  and  iixtustrial  workers'  income,  as  indicated  by  the  above 
Index  numbers,  notice  should  be  taken  of  the  fact  that  incoM  ot  railway  workers,  as  well  as  incomes  of  mining  and 
factory  workers,  is  included  in  the  index  of  industrial  workers'  incoste,  whereas  the  industrial  production  index  ia 
based  on  mining  and  manufacturing  only.  Similar  precautions  are  necessary  in  cotsparlng  trends  between  industrial 
production  and  factory  esiployment  and  pay  rolls.  Another  consideration  of  importance  is  that  the  production  index 
is  based  on  volume,  whereas  the  income  indexes  are  affected  by  changes  in  wage  rates  as  well  as  by  tisie  worked.  In 
comparing  monthly  indexes  it  is  important  to  keep  in  mind  the  fact  that  there  is  usually  a  time  lag  between  changes 
in  volume  of  production  and  similar  changes  in  employment  and  in  workers'  income. 


After  five  days  return  to 

UlTITED  STATES  DEPiffiTMENT  OF  A&RI  CULTURE 
BUSEAU  or  AGRICULTUBAL  ECOITOMICS 
V/ASHI1T5T01T,  D.  C. 


Penalty  for  private  use  to  avoid 
payment  of  postage,  $300 


OEEICIATj  BUSIxTESS 


U  S  DEPT  OF  AGRICULTURE 
LIBRARY 

PSL-HSSS        WASHINGTON  D  C 


